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MINISTER NZIMANDE STATEMENT ON THE GROWTH IN RESEARCH OUTPUT FUNDING 
AND THE FUNDING OF MEGA DSI PROJECTS THROUGH THE NATIONAL 
INFRASTRUCTURE FUND  
 
The Minister of Higher Education, Science and Innovation, Dr Blade Nzimande, said that over the 
past years the Department of Higher Education and Training has been gradually increasing its 
research output funding and the number of units has been on an upward trajectory. 
 
However, in the 2021/22 financial year, the department has reduced its research output block 
grant allocation as part of the reprioritisation exercise in the to address the funding challenges 
experienced by the National Student Financial Aid Scheme (NSFAS). 
 
Funding of universities for the 2021/22 and 2022/23 financial years will be based on 
university’s  respective 2019 and 2020 totals of actual publication units (books for the 
specialist, conference proceedings, and articles in accredited journals), as well as 
doctoral and research masters graduate numbers reported in HEMIS.  
 
The Minister said that the challenges due to reduction of funding post COVID-19 are not unique 
to South Africa. Prior to the Covid-19 pandemic, research funding was on the decline worldwide.  
 
The Department of Higher Education and Training has invested over R20billion as a block grant 
to institutions through the Research Outputs Policy 2003 (revised in 2015) which aims to 
encourage research at our institutions of higher learning.  
 
“Through this policy, we have seen an increase in the research outputs produced by our 
institutions,” said the Minister. 
 
The aim of this sub-block grant is to fund actual research outputs and simultaneously 
incentivise increases in research outputs.  
 
The Minister said that the Department of Higher Education and Training through the work of the 
University Capacity Development Programme forged partnerships with the United States and 
European countries in support of South Africa’s emerging researchers and Historically 
Disadvantaged Institutions. 

 
“We continue to support our researches by expanding of international scholarships through 
bilateral agreements; the work of International Thematic Groups under the BRICS Network 



Universities as well as the recently published Policy Framework on Internationalisation of Higher 
Education in South Africa,” said Minister Nzimande. 

 
Minister Nzimande said that all these are crucial in supporting institutions to develop partnerships 
that will assist to sustain our National System of Innovation.  
 
“We will continue to maintain existing and forge new strategic partnerships in various trans-
disciplinary research and knowledge areas with ongoing engagements with existing and new 
strategic partners continuing to unlock opportunities for collaboration at local, regional, national, 
continental and global levels,” the Minister emphasised. 
 
Minister Nzimande said that the Department of Science and Innovation (DSI) is exploring funding 
through the National Infrastructure Fund in the Presidency to fund its mega research projects, 
which includes infrastructure for the Square Kilometre Array, the Space Hub, the Technology 
Localisation, and the South African Isotope Facility at iThemba Laboratories for Accelerator 
Based Sciences.  
 
“Furthermore, the Department is drafting a discussion document for engagement with the National 
Skills Fund (NRF). The aim is to broaden the scope of the NSF to include research skills 
development that will take place at universities with the aim of benefiting the business sector,” 
said Minister Nzimande. 
 
The Department is finalizing its Decadal Plan that outlines research priority areas and missions 
to be pursued in the next 10 years.  
 
“These have been carefully identified following a Foresight Study and reviews of the 2002 National 
Research and Development Strategy and the 2008 Ten-Year Innovation Plan,” said Minister 
Nzimande.  
 
The Decadal Plan advocates for the establishment of the Presidential Science, Technology and 
Innovation (STI) Plenary, and an Inter-ministerial STI Committee that will play a key role in the 
coordination of public budget for STI.  
 
“Significant investments will be made towards supporting research performed at universities, as 
these institutions collectively are the largest contributors in the generation of new knowledge,” 
emphasized the Minister.   

 
The Department with the South African Revenue Service, as administrators of the research and 
development tax incentive, continue to work with the private sector when it comes to supporting 
research and development in South Africa.  
 
This incentive provides for a 150% deduction in respect of expenditure incurred by a taxpayer on 
approved R&D activities.   
 
On Budget Day in February 2021, the Minister of Finance, tabled the 2021 Budget Review in 
which it was stated that research and development tax incentive will be reviewed in view of its 
pending expiry on 1 October 2022.  
 
The National Treasury and the Department will in 2021 publish a discussion paper inviting public 
comment on the future of the incentive, and as is common practice, public workshops will follow. 
I encourage all to comment and participate in this process. 
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